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SUBJECT: MEETING WITH PRESIDENT BALAGUER - HOMESTAKE MINING COMPANY 

REP: SANTO DOMINGO 2572 

1. DURING MEETING WITH PRESIDENT BALAGUER DESCRIBED 
REPTEL, I INFORMED HIM OF THE LATEST DEVELOPMENTS RELATING 
TO THE INTEREST OP THE HOMESTAKE MINING COMPANY, LARGEST 
U.S. GOLD MINING COMPANY, IN OBTAINING THE LOS CACAOS 
CONCESSION. AS DEPARTMENT WILL RECALL, WHEN ROSARIO 
RESOURCES AGREED TO INCREASE THE GODR SHARE OF NET 
PROFITS AT THE PUEBLO VIEJO MINE FROM TWENTY PERCENT 
TO FORTY-SIX PERCENT, THE GODR OFPERED ROSARIO THE SAME 
DEAL FOR THE LOS CACAOS CONCESSION. ROSARIO REPUSED. 

RECENTLY THE HOMESTAKE MINING COMPANY HAS MANIPESTED 
SERIOUS INTEREST IN OBTAINING THE LOS CACAOS CONCESSION 
AND THE EMBASSY HAS BEEN GUIDING THEM THROUGH THE DOMINICAN 
MAZE. 

2. 1 TOLD BALAGUER THAT HOMESTAKE HAS NOW MADE A PIRM 
OFPER TO THE GODR OFFERING IT, INTER ALIA, A 50-50 
DIVISION OF NET PROFITS. BALAGUER REACTED VERY FAVORABLY 
AND EXPRESSED THE HOPE THAT HOMESTAKE WOULD MOVE RAPIDLY 
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SINCE, WITH SUGAR PRICES SO LOW, THE COUNTRY HAD TO 
INCREASE ITS INCOME THROUGH INCREASED GOLD PRODUCTION. 

HURWITCH 
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